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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d)
of the Securities Exchange Act of 1934

Date of Report (Date of earliest event reported)
February 23, 2015

On Deck Capital, Inc.

(Exact name of registrant as specified in its chaefr)

Delaware 001-36779 42-1709682
(State or other jurisdiction (Commission (I. R. S. Employer
of incorporation) File Number) Identification No.)

1400 Broadway, 25th Floor

New York, New York 10018
(Address of principal executive offices, includingIP code)

(888) 269-4246
(Registrant’s telephone number, including area code

Not Applicable
(Former name or former address, if changed since & report)

Check the appropriate box below if the Form 8-{jlis intended to simultaneously satisfy the {jlimbligation of the registrant under any of
the following provisions:

O  Written communications pursuant to Rule 425 unHerSecurities Act (17 CFR 230.4z

O Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)

O Precommencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))
O

Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




Iltem 2.02  Results of Operations and Financial Condition

On February 23, 2015, On Deck Capital, Inc. (tl@fhmpany ), issued a press release announcing its finanegallts for the fourth
quarter and year ended December 31, 2014. A cotheqgfress release is attached hereto as Exhildites®@l is incorporated herein by
reference.

The information set forth under this Item 2.02 liniing Exhibit 99.1, shall not be deemed “filed’t faurposes of the Securities

Exchange Act of 1934, as amended, or incorporaga@ference in any filing under the Securities At1933, as amended, regardless of any
general incorporation language in such filing, salexpressly incorporated by specific referencuh filing.

ltem 9.01 Financial Statements and Exhibits

(d) Exhibits.
Exhibit
No. Description

99.1 Press release, dated February 23, 2
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Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly caussdéport to be signed on its behalf
by the undersigned hereunto duly authorized.

Date: February 23, 201 On Deck Capital, Inc

/s/ Cory Kampfer
Cory Kampfer
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Exhibit 99.1

OnDeck Reports Fourth Quarter and Full Year 2014 Fnancial Results
Achieves Record Annual Gross Revenue of $158 Millicand Record Annual Origination Volume of $1.2 Billon

New York, NY — February 23, 2015 — (BUSINESS WIRE) — On Deckitagdgnc. (NYSE:ONDK), a leading platform for srhalsiness
lending, today announced financial results fofateth quarter and full year ended December 314201

Fourth Quarter and Full Year 2014 Financial Highlights

» Gross revenue was a record $50.5 million fergharter and a record $158.1 million for the yalhr, up 118% and 142%, respectively,
from the comparable prior year perio

e Adjusted EBITDA* was a positive $0.6 millionrfthe quarter and a loss of $0.2 million for thi year, compared to a loss of $2.1
million in the year ago quarter and a loss of $16ifion in the prior year

e Adjusted net loss* was a loss of $0.8 millien the quarter and a loss of $4.6 million for tbk year, compared to a loss of $3.2 million
in the year ago quarter and a loss of $20.2 miliiothe prior year

e GAAP net loss improved to a loss of $4.3 millior the quarter and a loss of $18.7 million foe full year, compared to a loss of $5.6
million in the year ago quarter and a loss of $24ilion in the prior year

Fourth Quarter and Full Year 2014 Key Business Highghts

« Origination volume increased to a record $369 millin the quarter and a record $1.2 billion for year, reflecting growth of 120% a
152%, respectively, over the comparable prior yeaiods.

» Combined Direct and Strategic Partner chanrigimations grew to 59% of origination volume ar@4 of units for the full year, up
from 44% and 54%, respectively, in the prior yt

» OnDeck Marketplac@, OnDeck’s institutional investor loan purchasefpian, grew to 18% of term loan originations durifhg fourth
quarter of 2014, up from 8% in the third quarte614.

» OnDeck continued to innovate and scale, inclgadixpanding it&ine of Creditproduct and initiating a pilot program to originataall
business loans in Canax

“OnDeck’s considerable achievements in 2014 refigotving acceptance by small businesses of techpedoabled lending, as well as the
need small business owners have for ongoing invasteapital to manage and grow their businessagj’Ndoah Breslow, Chief Executive
Officer, OnDeck. “Powered by tH@nDeck Scor® , OnDeck is providing small business owners witlabde credit solutions to address their
various capital needs. We will continue to increagemarketing and brand building efforts to raaseareness of our products and further
invest in technology and data innovation to expamdproduct set and meet more of Main Street’sitresbds.”

“OnDeck delivered strong financial performance dgrihe fourth quarter and full year, primarily dnivby the momentum of our direct
channel and expansion of ddarketplacebusiness,” said Howard Katzenberg, Chief Finarofficer, OnDeck. “We generated triple digit

top line growth during both the quarter and yelmvhile preserving the credit quality of our palib, passing along savings to our customers
and achieving positive adjusted EBITDA in the fbuguarter.”

Review of Financial Results for the Fourth Quarterof 2014

Loan originations grew to $369 million during treufth quarter of 2014, up 120% from the comparabler year period. Loan growth
reflected higher direct marketing investment ad a®Imore effective loan decisioning enabled byittrduction of the fifth generation
version of the OnDecBcore.

Gross revenue increased to $50.5 million duringdlueth quarter of 2014, up 118% from the compaatslor year period. The increase in
gross revenue was primarily due to growth in odgjions as well as higher average loans outstardiirigg the fourth quarter of 2014
compared to the prior year period. The effectiveriast yield for the fourth quarter of 2014 wasr88,. down from 43.9% in the comparable
prior year period, reflecting the mix shift in dibution channels, increase in average term leogér the period and OnDeck’s continuing
efforts to lower pricing for customers as it acleigwost efficiencies. Reflecting these trendsatregage APR of loans originated in the fourth
guarter was 51.2%, a decline of over ten perceraggs from the prior year period.

* See “About Non-GAAP Financial Measures” and “NGAAP Reconciliation” below for more information regling these financial
measures which are not prepared in accordanceGeitterally Accepted Accounting Principles, or GAARd for a reconciliation to the
most directly comparable financial measures prepar@ccordance with GAAF



Net revenue increased to $25.4 million during theth quarter of 2014, up 186% from the comparahbler year period. Net revenue mari
increased to 50.3% during the fourth quarter of42fd@m 38.3% in the prior year period, principatlye to a lower cost of funds rate and a
lower provision rate.

The cost of funds rate during the fourth quarte2@f4 declined to 5.1% of average funding debt,déram 9.9% in the comparable prior
year period. The improvement was primarily the lesiuithe compan’s continued shift to lower-cost funding sources)liding the
company’s securitization that closed in the seaqunatter of 2014.

Provision for loan losses during the fourth quadie2014 increased to $20.4 million, up from $1@illion during the year ago period,
primarily as a result of the growth in originatio$ie provision rate in the fourth quarter of 2@ias 6.7%, compared to 6.9% in the
comparable prior year period.

Operating expenses were $27.5 million during thetfoquarter of 2014, up 128% over the comparabte gear period as OnDeck
accelerated investment in direct marketing, expdiidetechnology and analytics teams to suppoudréugrowth and grew its infrastructure in
becoming a public company. Operating expense ascept of gross revenue for the fourth quarterddi®2was 54.4%, up from 52.0% during
the year ago period, reflecting these investments.

Adjusted EBITDA was a positive $0.6 million in thearter, an improvement from a loss of $2.1 milliethe comparable prior year period.

Adjusted net loss improved to $0.8 million, or $0fkr share, for the quarter versus a loss of ®8ln, or $0.74 per share, in the
comparable prior year period.

OnDeck reported a GAAP net loss of $4.3 million$6rl3 per share, for the quarter which includedativerse impact of a $2.1 million non-
cash charge related to the increase in fair valweaorants outstanding prior to the IPO. This comnegao a GAAP net loss of $5.6 million, or
$1.78 per share, in the comparable prior year gderio

Review of Financial Results for the Full Year of 204

Loan originations grew to $1.2 billion in the fykkar ended December 31, 2014, up 152% from the ye@r. Direct and Strategic Partner
channel combined originations grew to 59% of omgjion volume and 70% of units during the year, ngonf 44% and 54%, respectively, in
2013. Loan growth during the full year reflectegher direct marketing investment as well as mooeii@te and effective loan decisioning
enabled by the introduction of the fifth generati@nsion of the OnDec&core.

Gross revenue increased to $158.1 million in 20p4142% from 2013. The increase in gross revenweprimarily due to increased
originations and higher loan balances outstandiripil4. The effective interest yield was 40.4%tfer year, down from 42.7% in 2013,
primarily reflecting the mix shift in distributiochannels, increase in average term length ovepehied and OnDeck’s continuing efforts to
lower pricing for customers as it achieves costifficies.

Net revenue increased to $73.4 million in 201418p% from the prior year. The net revenue margawgio 46.5% during the year, up frc
38.7% in the prior year, due principally to a lowest of funds rate.

The cost of funds rate in 2014 declined to 6.2%\w&rage funding debt, down from 10.8% in 2013. dé&eine was primarily the result of the
company’s continued shift to lower-cost funding e@s, including the company’s securitization tratisa that closed in the second quarter
of 2014.

Provision for loan losses in 2014 increased to46@fillion, up from $26.6 million in 2013, primarilgs a result of the growth in originations.
The provision rate for 2014 was 6.6%, comparedpoo&ision rate of 6.0% in 2013.

Operating expenses were $80.5 million in 2014, 16 ®ver 2013 as OnDeck continued to invest in tlinggrketing and expand its
technology and analytics teams to support futuosvir.

Adjusted EBITDA was a loss of $0.2 million in 20%h improvement from a loss of $16.3 million in 30



Adjusted net loss improved to $4.6 million, or $Der share, in 2014 versus a loss of $20.2 mjlibor$4.70 per share, in 2013.

OnDeck reported a GAAP net loss of $18.7 million$0.60 per share for 2014, which included the estvémpact of an $11.2 million non-
cash charge related to the increase in fair valweaorants outstanding prior to the IPO. This comnegao a GAAP net loss of $24.4 million or
$8.64 per share in 2013.

Guidance for First Quarter 2015 and Full Year 2015
OnDeck provided the following guidance for the threonths ending March 31, 2015 and year ending idbee 31, 2015.

First Quarter 2015
» Gross revenue between $52 million and $54 mil

* Adjusted EBITDA between a loss of $2 million antbss of $3 million

Full Year 2015
* Gross revenue between $254 million and $258 mi
* Adjusted EBITDA between a loss of $2 million antbas of $4 million

Conference Call

OnDeck will host a conference call to discuss fougarter and full year 2014 financial results ebfiary 23, 2015 at 5:00 PM ET. Hosting
the call will be Noah Breslow, Chief Executive @#r, and Howard Katzenberg, Chief Financial Offiddre conference call can be accessed
toll free by dialing (877) 201-0168 for calls withihe U.S., or by dialing (647) 788-4901 for inttianal calls. The conference ID is
71535376. A live webcast of the call will also haidable at https://investors.ondeck.comder the Press & Events menu.

About OnDeck

OnDeck (NYSE: ONDK), a leading platform for smalidiness loans, is committed to increasing Mainesseaccess to capital. OnDeck uses
advanced lending technology and analytics to assed#worthiness based on actual operating pediana and not solely on personal credit.
TheOnDeck Scor®, the company’s proprietary small business cramliting system, evaluates thousands of data pardsliver a credit
decision rapidly and accurately. Small businesaesapply for a line of credit or term loan onlimeniinutes, get a decision immediately and
receive funds in as fast as the same day. OnDeokpalrtners with small business service providarabling them to connect their customers
to OnDeck financing. OnDeck’s diversified loan fimglstrategy enables the company to fund smalinassi loans from various credit
facilities, securitization and t@nDeck Marketplac@, a platform that enables institutional investarptirchase small business loans
originated by OnDeck.

Since 2007, OnDeck has deployed more than $2 bitbamore than 700 different industries in all 5Glstates, and also makes small
business loans in Canada. The company has an i r&ith the Better Business Bureau and operatesvibsite BusinesslLoans.cavhich
provides credit education and information aboutlsssiness financing. On December 17, 2014, OnBxaked trading on the New York
Stock Exchange under the ticker ONDK.

For more information, please visit www.ondeck.cana follow OnDeck on Twitter @OnDeckCapital.

About Non-GAAP Financial Measures

This press release and its attachments includestejuiEBITDA and Adjusted net loss, which are finahmeasures not calculated or
presented in accordance with United States Gegekaltepted Accounting Principles, or GAAP. We belighese non-GAAP measures
provide useful supplemental information for periogperiod comparisons of our business and cantassestors and others in understanding
and evaluating our operating results. However,gmes-GAAP measures should not be considered liatiso or as an alternative to any
measures of financial performance calculated aadgmted in accordance with GAAP. Other companigsaakulate these or similarly titled
non-GAAP measures differently than we do. See “ME#WAP Reconciliation” later in this press releasedalescription of these non-GAAP
measures and a reconciliation to the most dirextiyparable financial measures prepared in accoedaith GAAP.



Safe Harbor Statement

This press release contains forward-looking statésneithin the meaning of the Private Securitieiglation Reform Act of 1995 and other
legal authority. Forward-looking statements candeatified by words such as “will,” “enables,” “egpts,” “allows,” “continues,” “believes,”
“anticipates,” “estimates” or similar expressiombese include statements regarding guidance ors gegenue and Adjusted EBITDA for the
first quarter and full year 2015. Forward-lookingtements are neither historical facts nor assesantfuture performance. They are based
only on our current beliefs, expectations and aggioms regarding the future of our business, gpditsid events and trends, the economy and
other future conditions. As such, they are suliig@therent uncertainties, risks and changes tunistances that are difficult to predict an
many cases outside our control. Therefore, youldhmt rely on any of these forward-looking statemse Our expected results may not be
achieved, and actual results may differ materifaiyn our expectations. Factors that could causmntribute to actual results to differing
from our forward-looking statements include riskkating to: our ability to attract potential custens to our platform; the degree to which
potential customers apply for, are approved for actdally borrow from us; our future financial pmrhance, including our expectations
regarding our revenue, cost of revenue, grosstpyofjross margin, operating expenses, abilityeioggate cash flow, and ability to achieve,
and maintain, future profitability; anticipatednuoks, growth rates and challenges in our businedsnaiie markets in which we operate; the
ability of our customers to repay loans; our plamsnplement certain additional compliance meastekged to our funding advisor channel
and their potential impact; changes in productitistion channel mix; our ability to anticipate rkat needs and develop new and enhanced
products and services to meet those needs; intatestand origination fees on loans; maintainimgj @xpanding our customer base; the
impact of competition in our industry and innovatioy our competitors; our anticipated growth anuagh strategies, including through the
possible introduction of new products and the fgides®xpansion into new international markets, amdaility to effectively manage that
growth; our ability to sell our products and expaogr reputation and possible adverse publicityualos or our industry; the availability and
cost of our funding; our failure to anticipate dlagt to future changes in our industry; our abiigyhire and retain necessary qualified
employees to expand our operations; the impachpfailure of our solutions; our reliance on ourdkparty service providers; the evolution
of technology affecting our products, services aratkets; our compliance with applicable local,estatd federal laws, rules and regulations
and their application and interpretation, whethésteng, modified or new; our ability to adequatgiyotect our intellectual property; the effect
of litigation or other disputes to which we arentaty be a party; the increased expenses and adraiistworkload associated with being a
public company; failure to maintain an effectivestgym of internal controls necessary to accuraggpnt our financial results and prevent
fraud; our liquidity and working capital requiremgnthe estimates and estimate methodologies nsgaparing our consolidated financial
statements; the future trading prices of our comstonk, the impact of securities analysts’ reparnd shares eligible for future sale on these
prices; and our ability to prevent or discover sagireaks, disruption in service and comparabkngés that could compromise the personal
and confidential information held in our data systereduce the attractiveness of the platform geestly impact our ability to service the
loans; and other risks, including those describeather documents that we file with the Securitied Exchange Commission from time to
time which are or will be available on the Comnusss website at www.sec.goExcept as required by law, we undertake no dutypdate
the information in this press release.

Investor Relations Contact:

Kathryn Harmon
OnDeck

929-237-7861
kharmon@ondeck.com

Media Relations Contact:

Jonathan Cutler
JCUTLER Media Group
323-969-9904

jc@jcmg.corr



Assets

Cash and cash equivalel
Restricted cas

Loans

Less: Allowance for loan loss

Loans, net allowance for loan loss
Loans held for sal
Deferred debt issuance co
Property, equipment and software,
Other asset

Total asset

On Deck Capital, Inc.
Unaudited Consolidated Balance Sheets
(in thousands, except share and per share data)

Liabilities, redeemable convertible preferred stockand stockholder? equity (deficit)

Liabilities:

Accounts payabl

Interest payabl

Funding deb

Corporate dek

Warrant liability

Accrued expenses and other liabilit
Total liabilities
Total redeemable convertible preferred st

Stockholder equity (deficit):
Common stock - $0.005 par value, 69,031,719 an@i74644 shares issued and outstanding at

December 31, 2014 and 2013, respecti'

Treasury stock at cost
Additional paic¢in capital
Accumulated defici

Total stockholder equity (deficit)

Total liabilities, redeemable convertible preferredstock and stockholder’ equity (deficit)

December 31

December 31

2014 2013
$ 22043 $  4,67(
29,44¢ 14,84:
504,10° 222,52
(49,809 (19,447
454,30 203,07
1,52¢ 1,42:
5,37¢ 2,321
13,92¢ 7,16¢
4,62z 1,941

$ 72963 $ 23545(
$ 436 $ 1,161
81¢ 1,12(
387,92 188,29°
12,00 15,00(

— 4,44¢
13,92 6,56:
419,02 216,58°
— 118,34

36C 38
(5,65€) (5,65€)
442,96 1,61¢
(127,06%) (95,476
310,60 (99,48()
$ 72963 $ 23545(




On Deck Capital, Inc.

Unaudited Consolidated Statements of Operations
(in thousands, except share and per share data)

Revenue
Interest incomt
Gain on sales of loar
Other revenu:

Gross revenu

Cost of revenue
Provision for loan losse
Funding cost:

Total cost of revenu

Net revenue

Operating expens:
Sales and marketir
Technology and analytic
Processing and servicil
General and administratiy

Total operating expen:
Loss from operation

Other expense
Interest expens
Warrant liability fair value adjustme

Total other expens
Loss before provision for income tax

Provision for income taxe
Net loss
Less: Series A and Series B preferred stock redem
Less: Accretion of dividends on redeemable conblerti
preferred stocl

Net loss attributable to common stockholc

Net loss per common she- basic
Weightec-average common shares outstanc

Three Months Ended
December 31,

Year Ended
December 31,

2014 2013 2014
$  45,40: $ 21,86¢ $ 14527
4,25¢ 78¢ 8,82:
83t 51€ 3,96¢
50,49: 23,17. 158,06«
20,42: 10,27( 67,43:
4,66¢ 4,01¢ 17,20(
25,09( 14,28¢ 84,63:
25,40: 8,88: 73,43:
11,40: 4,52¢ 33,20:
6,047 2,67( 17,39¢
2,307 1,831 8,23(
7,71¢ 3,011 21,68
27,45¢ 12,04: 80,51(
(2,057 (3,159 (7,07¢)
(124) (20€) (39¢)
(2,110) (2,249 (11,237
(2,232 (2,449) (11,630
(4,291) (5,607) (18,70%)
(4,291) (5,607) (18,70%)
(3,057) (2,056) (12,889
(7,34%) (7,669) (31,597
$ 0.19) $ 179 ($ 0.60)
57,417,18 4,316,39 52,556,99

2013

$ 62,94
78¢

1,52(
65,24¢

26,57(
13,41¢
39,98¢
25,26(

18,09
8,76(

5,577
12,16
44,60:

(19,34)

(1,276
(3,739)
(5,015)
(24,35¢)

(24,35¢)
(5,25

(7,470

(37,080)
$ 869
4,292,02



Supplemental Information

Key Performance Metrics
(in thousands, except percentage data)

Three Months Ended Year Ended
December 31, December 31,
2014 2013 2014 2013
Originationst $ 369,44! $ 167,98! $1,157,75. $ 458,91
Unpaid principal balanc? $ 490,56: $ 215,96t $ 490,56 $ 215,96t
Average loan3 $ 468,74¢ $ 199,40: $ 359,65: $ 147,39¢
Loans under manageme* $ 571,75¢ $ 233,32: $ 571,75¢ $ 233,32
Effective interest yiel® 38.7% 43.9% 40.4% 42.71%
Average funding debt outstandi® $ 367,56t $ 162,33¢ $ 279,30° $ 124,23t
Cost of funds rat” 5.1% 9.%% 6.2% 10.8%
Provision rate8 6.7% 6.€% 6.€% 6.C%
Reserve rati® 10.2% 9.C% 10.2% 9.C%
15+ day delinquency ratil0 7.2% 7.€% 7.3% 7.€%
Three Months Ended Year Ended
December 31, December 31,
2014 2013 2014 2013

The Activity in Loan Balances
Unpaid principal balance beginning of per $ 422,05( $ 173,80! $ 215,96t $ 90,27¢

+ Total originations 369,44! 167,98! 1,157,75 458,91°

- Originations of loans held for se (63,579 (18,93)) (140,579 (18,937

- Net charg-offs (20,379 (5,579 (37,079 (16,419

- Principal paid down (226,98)) (101,31 (705,509 (297,876
Unpaid principal balance end of peri $ 490,56: $ 215,96¢ $ 490,56! $ 215,96¢

+ Net deferred origination cos 13,54« 6,55k 13,54« 6,55k
Loans 504,10° 222,52: 504,10° 222,52:

- Allowance for loan losse (49,809 (19,449 (49,809 (19,447
Loans, net allowance for loan los: $ 454,30: $ 203,07¢ $ 454,30: $ 203,07¢

* Includes unpaid principal balance of term loaoiéed into new originations of $52,902 and $20,80&e three months ended
December 31, 2014 and 2013, respectively, and 816&nd $59,623 for the twelve months ended DeceBhe2014 and 2013,

respectively

Three Months Ended Year Ended
December 31 December 31
2014 2013 2014 2013
Activity in the Allowance for Loan Losses
Allowance for loan losses beginning of per $ 39,75¢ $14,74¢ $ 19,44: $ 9,28¢
+ Provision for loan losse $ 20,42: $10,27( $ 67,43: $ 26,57(
- Net charg-offs (10,377 (5,579 (37,07) (16,415
Allowance for loan losses end of peri $ 49,80/ $19,44: $ 49,80 $ 19,44:




(in thousands, except share and per share data)

Net loss

Corporate interest expen

Income tax expens

Depreciation and amortizatic
Stocl-based compensation expel
Warrant liability fair value adjustme
Adjusted EBITDA12

Net loss

Stocl-based compensation expel
Warrant liability fair value adjustme
Adjusted net los13

Adjusted EP<14
Weightec-average common shares outstanc

Stock-based Compensatiot
Sales and marketir
Technology and analytic
Processing and servicii
General and administrati

Total stocl-based compensatic

Non-GAAP Reconciliation 11

Three Months Ended Year Ended
December 31 December 31
2014 2013 2014 2013
($  4,29) ($ 5,607 ($ 18,709 ($ 24,350
124 20¢ 39¢ 1,27¢
1,22: 881 4,071 2,64t
1,39¢ 171 2,842 43¢
2,11(C 2,245 11,23: 3,73¢
$ 561 ($ 2,100 $ 165) ($_ 16,259
Three Months Ended Year Ended
December 31, December 31,
2014 2013 2014 2013
($  4,29) ($ 5,607 ($ 18,709 ($ 24,350
1,39t 171 2,84z 43¢
2,11( 2,24 11,23: 3,73¢
($ 78€) ($ 3,199 ($ 4,639 ($_ 20,179
($ 0.01) ($ 079 ($ 0.09) ($ 470
57,417,18 4,316,39 52,556,99 4,292 ,02
Three Months Ended Year Ended
December 31, December 31,
2014 2013 2014 2013
$ 361 $ 47 $ 68€ $ 11¢€
24¢ 27 53¢ 47
93 15 21¢ 3C
692 82 1,39¢ 245
$ 1,39¢ $ 171 $ 2,84: $ 43¢




Supplemental Annual Information

Year Ended
December 31
2014 2013
Annual Origination Channel Distribution
Percentage of originations (number of lo15)
Direct 55.4% 44.1%
Strategic Partne 14.4% 10.2%
Funding Advisol 30.2% 45.6%
Percentage of originations (dolla
Direct 44.7% 34.4%
Strategic Partne 13.9% 9.2%
Funding Advisol 41.4% 56.4%
Annual Origination by Customer Type
Percentage of originations (dolla
New 49.% 56.5%
Repealt 50.1% 43.5%

Notes:

1

10

Originations represent the total principal amoutrthe term loans we made during the period, plestdiial amount drawn on lines of
credit during the period. Originations exclude égs paid to us by the customer in connection thighorigination of a term loan or
maintenance of a line of credit. Many of our repradtomers renew their loans before their exidtiag is fully repaid. For origination
such repeat loans are calculated as the full relneasa principal, rather than the net funded ampwtiich is the renewal loan’s
principal net of the unpaid principal balance oa éixisting loan. We treat loans referred to, amatléd by, our issuing bank partners and
later purchased by us as part of our originati

Unpaid principal balance represents the total amotprincipal outstanding for term loans held fiovestment and amounts outstanding
under lines of credit at the end of the perio@xitludes net deferred origination costs, allowdncéoan losses and any loans sold or
held for sale at the end of the peri

Average loans for the period is the simple avegetal loans outstanding as of the beginnindghefperiod and as of the end of each
quarter in the period. Total loans represents tipaid principal balance, plus net deferred origoratosts

Loans under management represents the unpaidgalralance plus the amount of principal outstagdiam loans held for sale,
excluding net deferred origination costs, and thewant of principal outstanding of term loans thenpany serviced for others, each at
the end of the periot

Effective interest yield is the rate of return wahi@ve on loans outstanding during a period, wigabur annualized interest income
divided by average loans. Net deferred originatiosts in total loans consist of deferred origimafiees and costs. Deferred origination
fees include fees paid up front by customers wband are funded and decrease the carrying valeawd, thereby increasing the
effective interest yield earned. Deferred origioatcosts are limited to costs directly attributaoleriginating loans such as
commissions, vendor costs and personnel costglgliretated to the time spent by the personnelgrering activities related to loan
origination and increase the carrying value of kahereby decreasing the effective interest yaaldhed

Funding debt outstanding is the debt that we usedolending activities and does not include canporate operating debt. Average
funding debt outstanding for the period is the dargverage of the funding debt outstanding asebtginning of the period and as of
the end of each quarter in the peri

Cost of funds rate is our funding cost, which is ifiterest expense, fees, and amortization of Eféssuance costs we incur in
connection with our lending activities across dlbor debt facilities, divided by the average furgldebt outstanding, then annualiz
Provision rate equals the provision for loan lostieiled by the new originations volume of loan&dher investment in a period.
Because we reserve for probable credit lossesénhér the portfolio upon origination, this ratesignificantly impacted by the period’s
originations volume. This rate may also be impattgdhanges in loss expectations for loans origoh@rior to the commencement of
the period

Reserve ratio is our allowance for loan lossesf éiseoend of the period divided by the unpaid pgpatbalance as of the end of the
period.

15+ day delinquency ratio equals the aggregateidmpancipal balance for our loans that are 15 orencalendar days past due as ol
end of the period as a percentage of the unpaidipel balance for such period. The majority of lmams require daily repayments,
excluding weekends and holidays, and therefore meayeemed delinquent more quickly than loans framiitional lenders that require
only monthly payments. 15+ day delinquency ratindsannualized, but reflects balances as of tideoéthe period
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Due to the uncertainty regarding and variabilityceftain items that will affect our expected GAA# toss for the first quarter of 2015
and full year 2015, such as stock-based compemnsatarrant revaluation and other items, we areertily unable to provide a
reasonable estimate of our GAAP net loss for tiigsee periods or a corresponding reconciliatioG#AP net loss. Our GAAP net
loss for these future periods will be less favoeahbln our Adjusted EBITDA for these perio

Adjusted EBITDA represents our net income (losdjusted to exclude interest expense associateddetthused for corporate purpo
(rather than funding costs associated with lendictiyities), income tax expense, depreciation andréization, stock-based
compensation expense and warrant liability faiueaddjustment. EBITDA is impacted by changes framaqal to period in the fair vall
of the liability related to preferred stock warmmntlanagement believes that adjusting EBITDA tmalate the impact of the changes in
fair value of these warrants is useful to analymedperating performance of the business, unaffdgtechanges in the fair value of
preferred stock warrants which are not relevariéongoing operations of the business. All suefigered stock warrants converted to
common stock warrants upon initial our initial pigtffering in December 201.

Adjusted net loss represents our net income (kdjsisted to exclude stock-based compensation eg@artswarrant liability fair value
adjustment, each on the same basis and with the kanitations as described above for adjusted EBT

Adjusted EPS represents our net income (loss) edjus exclude stock-based compensation expenseamdnt liability fair value
adjustment, each on the same basis and with the Banitations as described above for adjusted EB{T@ivided by the weighted
average common shares outstanding during the peXitidsted EPS does not include the impact of aref dividends on
redeemable convertible preferred stock or Seriesd\B preferred stock redemptio

Number of loans, or units, equals the total nundféerm loans funded, plus the total number ofdinécredit drawn on for the first tir
during the period

Many of our repeat customers renew their loansreefeeir existing loan is fully repaid. For origtians, such repeat loans are calcul
as the full renewal loan principal, rather thannieé funded amount, which is the renewal loan’agpial net of the unpaid principal
balance on the existing log



